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4RIZONA WATER COMPANY, AN 
4RIZONA CORPORATION, FOR 
4DJUSTMENTS TO ITS RATES AND 
3HARGES FOR UTILITY SERVICE 
WRNISHED BY ITS EASTERN GROUP 
4ND FOR CERTAIN RELATED 
4PPROVAL. 

IllllllII1llllllllllllIIlllIIllll11~llllllllllllllllllllIli 4 

0 0 0 0 0 7 0 8 1  2 
I' .-- 9 BEFORE THE ARIZONA CORPORATION COMMISS~ON 

Docket No. W-01445A-02-0619 

Arizona Corporation Commission 

NOTICE OF ERRATA 

The Residential Utility Consumer Office (IIRUCO") hereby provides an errata to the 

to the Redacted Direct Testimony of William A. Rigsby filed July 8, 2003. The schedules 

were inadvertently omitted from filing. 

RESPECTFULLY SUBMITTED this 1 gfh day of July, 2003. 

l' Attorney 
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4N ORIGINAL AND THIRTEEN COPIES 
i f  the foregoing filed this 15th day 
i f  July, 2003 with: 

locket Control 
9rizona Corporation Commission 
1200 West Washington 
'hoenix, Arizona 85007 

ZOPIES of the foregoing hand delivered/ 
nailed this 15fh day of July, 2003 to: 

reena Wolfe 
4dministrative Law Judge 
iearing Division 
4rizona Corporation Commission 
1200 West Washington 
'hoenix, Arizona 85007 

Tim Sabo, Attorney 
-egal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Ernest Johnson, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Ralph J. Kennedy 
Vice President and Treasurer 
Arizona Water Company 
PO Box 29006 
Phoenix, Arizona 85038-9006 

Norman D. James 
Jay L. Shapiro 
Fennemore Craig 
3003 North Central Avenue 
Suite 2600 
Phoenix, Arizona 8501 2 

Robert Skiba 
PO Box 1057 
Oracle, Arizona 85623 

Michelle Byers 
PO Box 2771 
Apache Junction, Arizona 8521 7 

Thomas H. Campbell 
Lewis and Roca, LLP 
40 North Central Avenue 
Suite 1900 
Phoenix, Arizona 85004 

Phi!$ A, Ed!und, Vice President 
Superstition Mountain, LLC 
8777 North Gainey Center Drive 
Suite 205 
Scottsdale, Arizona 85258 

j i  
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Kay Bigelow 
City of Casa Grande 
510 East Florence Blvd. 
Casa Grande, Arizona 85222 





ARIZONA WATER COMPANY 
TEST YEAR ENDED DECEMBER 31,2001 
MIAMI SYSTEM 
PROPOSED RATES 

LINE 
_. NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

DESCRIPTION 

MONTHLY MINIMUM USAGE CHARGE: 

JRESIDENTIAL, COMMERCIAL AND MISC. CUSTOMERS) 
5/8 X 3/4 - INCH 
1 - INCH 
2 - INCH 
3 - INCH 
4 - INCH 
6 - INCH 
8 - INCH 

10 - INCH 

PRESENT 
RATES 

$ 13.47 
24.86 
62.15 

103.58 
207.16 
362.53 
362.53 
673.27 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHARGE: 

RESIDENTIAL, COMMERCIAL AND MISC. CUSTOMERS 1,000 

COMMODITY RATE (PER 100 GAL. OVER MINIMUM): $0.33040 

COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM): $3.30400 

DOCKET NO. W-01445A-02-0619 
SCHEDULE WAR-17 

COMPANY 
PROPOSED 

$ 20.22 
43.88 

127.59 
229.29 
408.24 
777.66 

1,080.96 
1,769.05 

0 

$ 0.43300 

$ 4.33000 

RUCO 
PROPOSED 

$ 17.00 
42.50 
85.00 

134.55 
255.00 
425.00 
850.00 

1,275.00 

0 

$ 0.33330 

$ 3.33300 
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ARIZONA WATER COMPANY 
TEST YEAR ENDED DECEMBER 31,2001 
MIAMI SYSTEM 
BILLING ANALYSIS 

DOCKET NO. W-01445A-02-0619 
SCHEDULE WAR-19 
PAGE 1 OF 4 

PRESENTRATES 

(A) 
LINE CONSUMPTION 
NO. IN GALLONS 518 - INCH - 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

0 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

AVG. NO. OF CUST: 

AVG. USE (GAL.): 
MONTHLY BILL: 

MEDIAN USE (GAL.) : 
MONTHLY BILL: 

$ 13.47 
13.47 
16.77 
20.08 
23.38 
26.69 
29.99 
33.29 
36.60 
39.90 
43.21 
59.73 
76.25 
92.77 

175.37 
257.97 
340.57 
423.17 
505.77 
588.37 
670.97 

2,898 

6,186 
$ 30.60 

4,636 
$ 25.48 

(B) 

1 - INCH 

$ 24.86 
24.86 
28.16 
31.47 
34.77 
38.08 
41.38 
44.68 
47.99 
51.29 
54.60 
71.12 
87.64 

104.1 6 
186.76 
269.36 
351.96 
434.56 
517.16 
599.76 
682.36 

64 

21,082 
$ 91.21 

6,946 

(C) 

2 - INCH 

$ 62.15 
62.15 
65.45 
68.76 
72.06 
75.37 
78.67 
81.97 
85.28 
88.58 
91.89 

108.41 
124.93 
141.45 
224.05 
306.65 
389.25 
471.85 
554.45 
637.05 
71 9.65 

43 

93,451 
$367.61 

30,650 
$ 44.51 $160.1 1 

(D) (E) ( F) (G) 

3 - INCH 4 - INCH 6 - INCH 8 - INCH . .  

$103.58 
103.58 
106.88 
110.19 
1 13.49 
1 16.80 
120.10 
123.40 
126.71 
130.01 
133.32 
149.84 
166.36 
182.88 
265.48 
348.08 
430.68 
513.28 
595.88 
678.48 
761.08 

3 

224,331 
$841.46 

100,000 

$ 207.16 
207.1 6 
210.46 
213.77 
217.07 
220.38 
223.68 
226.98 
230.29 
233.59 
236.90 
253.42 
269.94 
286.46 
369.06 
451.66 
534.26 
616.86 
699.46 
782.06 
864.66 

1 

963,417 
$3,386.98 

N/M 

$ 362.53 
362.53 
365.83 
369.14 
372.44 
375.75 
379.05 
382.35 
385.66 
388.96 
392.27 
408.79 
425.31 
441.83 
524.43 
607.03 
689.63 
772.23 
854.83 
937.43 

1,020.03 

1 

948,583 
$3,493.35 

NIM 

$362.53 
362.53 
365.83 
369.14 
372.44 
375.75 
379.05 
382.35 
385.66 
388.96 
392.27 
408.79 
425.31 
441.83 
524.43 
607.03 
689.63 
772.23 
854.83 
937.43 

1,020.03 

0 

N/A 
N/A 

N/A 
$430.68 N/M N/M N/A 

(H) 

10 - INCH 

$ 673.27 
673.27 
676.57 
679.88 
683.1 8 
686.49 
689.79 
693.09 
696.40 
699.70 
703.01 
71 9.53 
736.05 
752.57 
835.17 
917.77 

1,000.37 
1,082.97 
1,165.57 
1,248.17 
1,330.77 

0 

N/A 
N/A 

N/A 
N/A 



ARIZONA WATER COMPANY 
TEST YEAR ENDED DECEMBER 31,2001 
MIAMI SYSTEM 
BILLING ANALYSIS 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

RUCOPROPOSEDRATES 

CONSUMPTION 
IN GALLONS 

0 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

AVG. NO. OF CUST: 

AVG. USE (GAL.): 
MONTHLY BILL: 

MEDIAN USE (GAL.) : 

(4 (B) 

518 - INCH 1 - INCH 

$ 17.00 
20.33 
23.67 
27.00 
30.33 
33.67 
37.00 
40.33 
43.66 
47.00 
50.33 
67.00 
83.66 

100.33 
183.65 
266.98 
350.30 
433.63 
516.95 
600.28 
683.60 

2,898 

6,186 
$ 37.62 

4,636 

$ 42.50 
45.83 
49.17 
52.50 
55.83 
59.17 
62.50 
65.83 
69.16 
72.50 
75.83 
92.50 

109.16 
125.83 
209.15 
292.48 
375.80 
459.1 3 
542.45 
625.78 
709.10 

64 

21,082 
$ 1  12.77 

6,946 

. .  

DOCKET NO. W-01445A-02-0619 
SCHEDULE WAR-19 
PAGE 2 OF 4 

$ 85.00 
88.33 
91.67 
95.00 
98.33 

101.67 
105.00 
108.33 
111.66 
115.00 
118.33 
135.00 
151.66 
168.33 
251.65 
334.98 
418.30 
501.63 
584.95 
668.28 
751.60 

43 

93,451 
$396.47 

30,650 

$ 134.55 
137.88 
141.22 
144.55 
147.88 
151.22 
154.55 
157.88 
161.21 
164.55 
167.88 
184.55 
201.21 
217.88 
301.20 
384.53 
467.85 
551.18 
634.50 
71 7.83 
801.15 

3 

224,331 
$ 882.24 

100.000 

$ 255.00 
258.33 
261.67 
265.00 
268.33 
271.67 
275.00 
278.33 
281.66 
285.00 
288.33 
305.00 
321.66 
338.33 
421.65 
504.98 
588.30 
671.63 
754.95 
838.28 
921.60 

1 

963,417 
$3,466.07 

NIM 

$ 425.00 $505.50 
428.33 510.04 
431.67 514.58 
435.00 519.11 
438.33 523.65 
441.67 528.19 
445.00 532.73 
448.33 537.27 
451.66 541.80 
455.00 546.34 
458.33 550.88 
475.00 573.57 
491.66 596.26 
508.33 618.95 
591.65 732.40 
674.98 845.85 
758.30 959.30 
841.63 1,072.75 
924.95 1,186.20 

1,008.28 1,299.65 
1,091.60 1,413.10 

1 0 

948,583 NIA 
$3,586.63 N/A 

NIM NIA 
29 MONTHLY BILL: $ 32.45 $ 65.65 $187.16 $ 467.85 NIM NIM NIA 

(HI 

10 - INCH 

$1,011 .oo 
1,015.53 
1,020.07 
1,024.60 
1,029.14 
1,033.67 
1,038.20 
1,042.74 
1,047.27 
1,051.81 
1,056.34 
1,079.01 
1,101.68 
1,124.35 
1,237.70 
1,351.05 
1,464.40 
1,577.75 
1,691.10 
1,804.45 
1,917.80 

0 

NIA 
N/A 

NIA 
NIA 



ARIZONA WATER COMPANY 
TEST YEAR ENDED DECEMBER 31,2001 
MIAMI SYSTEM 
BILLING ANALYSIS 

DOCKET NO. W-01445A-02-0619 
SCHEDULE WAR-19 
PAGE 3 OF 4 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

RUCO PROPOSED CHANGES EXPRESSED IN DOLLARS 

CONSUMPTION 
IN GALLONS 

0 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

AVG. NO. OF CUST: 

AVG. USE (GAL.): 
MONTHLY BILL: 

MEDIAN USE (GAL.) : 
MONTHLY BILL: 

(A) 

518 - INCH 

$ 3.53 
6.86 
6.89 
6.92 
6.95 
6.98 
7.01 
7.04 
7.07 
7.10 
7.12 
7.27 
7.41 
7.56 
8.28 
9.01 
9.73 

10.46 
11.18 
11.91 
12.63 

2,898 

6,186 
$ 7.01 

4,636 
$ 6.97 

. .  

(B) 

1 - INCH 

$ 17.64 
20.97 
21 .oo 
21.03 
21.06 
21.09 
21.12 
21.15 
21.18 
21.21 
21.23 
21.38 
21.52 
21 6 7  
22.39 
23.12 
23.84 
24.57 
25.29 
26.02 
26.74 

64 

21,082 
$ 21.56 

6,946 

(C) 

2 - INCH 

$ 22.85 
26.18 
26.21 
26.24 
26.27 
26.30 
26.33 
26.36 
26.39 
26.42 
26.44 
26.59 
26.73 
26.88 
27.60 
28.33 
29.05 
29.78 
30.50 
31.23 
31.95 

43 

93,451 
$ 28.86 

30,650 

(D) 

3 - INCH 

$ 30.97 
34.30 
34.33 
34.36 
34.39 
34.42 
34.45 
34.48 
34.51 
34.54 
34.56 
34.71 
34.85 
35.00 
35.72 
36.45 
37.17 
37.90 
38.62 
39.35 
40.07 

3 

224,331 
$ 40.78 

100,000 

(E) 

4 - INCH 

$ 47.84 
51.17 
51.20 
51.23 
51.26 
51.29 
51.32 
51.35 
51.38 
51.41 
51.43 
51.58 
51.72 
51.87 
52.59 
53.32 
54.04 
54.77 
55.49 
56.22 
56.94 

1 

963,417 
$ 79.08 

N/M 

(F) 

6 - INCH 

$ 62.47 
65.80 
65.83 
65.86 
65.89 
65.92 
65.95 
65.98 
66.01 
66.04 
66.06 
66.21 
66.35 
66.50 
67.22 
67.95 
68.67 
69.40 
70.12 
70.85 
71.57 

1 

948,583 
$ 93.28 

N/M 
$ 21.15 $ 27.04 $ 37.17 NIM N/M 

(G) 

8 - INCH 

$142.97 
147.51 
148.74 
149.98 
151.21 
152.44 
153.68 
154.91 
156.15 
157.38 
158.61 
164.78 
170.95 
177.12 
207.97 
238.82 
269.67 
300.52 
331.37 
362.22 
393.07 

0 

N/A 
N/A 

N/A 
N/A 

(HI 

10 - INCH 

$ 337.73 
342.26 
343.49 
344.72 
345.95 
347.18 
348.41 
349.64 
350.87 
352.10 
353.33 
359.48 
365.63 
371.78 
402.53 
433.28 
464.03 
494.78 
525.53 
556.28 
587.03 

0 

N/A 
N/A 

N/A 
N/A 



ARIZONA WATER COMPANY 
TEST YEAR ENDED DECEMBER 31,2001 
MIAMI SYSTEM 
BILLING ANALYSIS 

DOCKET NO. W-01445A-02-0619 
SCHEDULE WAR-19 
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RUCOPROPOSEDCHANGESEXPRESSEDASAPERCENTAGE 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 

29 

a 

18 

28 

CONSUMPTION 
IN GALLONS 

0 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

AVG. NO. OF CUST: 

AVG. USE (GAL.): 
MONTHLY BILL: 

MEDIAN USE (GAL.) : 
MONTHLY BILL: 

(A) 

518 - INCH 

26.2% 
51 .O% 
41.1% 
34.5% 
29.7% 
26.2% 
23.4% 
21.1% 
19.3% 
17.8% 
16.5% 
12.2% 
9.7% 
a.iy0 
4.7% 
3.5% 
2.9% 
2.5% 
2.2% 
2.0% 
1.9% 

2,898 

6,186 
22.9% 

4,636 
27.3% 

71 .O% 
84.4% 
74.6% 
66.8% 
60.6% 
55.4% 
51 .o% 
47.3% 
44.1% 
41.3% 

30.1% 
24.6% 

12.0% 
8.6% 
6.8% 
5.7% 
4.9% 
4.3% 
3.9% 

3 8 . 9 ~ ~  

20.8% 

64 

21,082 
23.6% 

6,946 
47.5% 

36.8% 

3 8 . 2 ~ ~  

42.1% 
40.0% 

36.5% 
34.9% 
33.5% 
32.2% 
30.9% 
2 9 . 8 ~ ~  
28.8% 
24.5% 
21.4% 
19.0% 
12.3% 
9.2% 
7.5% 
6.3% 
5.5% 
4.9% 
4.4% 

43 

93,451 
7.9% 

30,650 
16.9% 

29.9% 
33.1% 
32.1% 
31.2% 
30.3% 
29.5% 
2 8 . 7 ~ ~  
27.9% 
27.2% 
26.6% 
25.9% 
23.2% 
21 .O% 
19.1% 
13.5% 
10.5% 
8.6% 
7.4% 
6.5% 
5.8% 
5.3% 

3 

224,331 
4.8% 

100,000 
8.6% 

23.1% 
24.7% 
24.3% 
24.0% 
23.6% 
23.3% 
22.9% 
22.6% 
22.3% 
22.0% 
21.7% 
20.4% 
19.2% 
18.1% 
14.3% 
11.8% 
10.1% 

7.9% 
a.w0 

7.2% 
6.6% 

1 

963,417 
2.3% 

NIM 
NIM 

(F) 

6 - INCH 

17.2% 
18.2% 
18.0% 
1 7 . 8 ~ ~  
17.7% 
17.5% 
17.4% 
17.3% 
17.1% 
17.0% 
16.8% 
16.2% 
15.6% 
15.1% 
12.8% 
11.2% 
10.0% 
9.0% 

7.6% 
7.0% 

8.2% 

1 

948,583 
2.7% 

NIM 
NIM 

(G) 

8 - INCH 

39.4% 
40.7% 
40.7% 
40.6% 
40.6% 
40.6% 
40.5% 
40.5% 
40.5% 
40.5% 
40.4% 
40.3% 
40.2% 
40.1% 
39.7% 
39.3% 
39.1% 
38.9% 
38.8% 
38.6% 
38.5% 

0 

NIA 
NIA 

NIA 
N/A 

(H) 

10 - INCH 

50.2% 
50.8% 
5 0 . 8 ~ ~  
50.7% 
50.6% 
50.6% 
50.5% 
50.4% 
50.4% 
50.3% 
50.3% 
50.0% 
49.7% 
49.4% 
48.2% 
47.2% 
46.4% 
45.7% 
45.1% 
44.6% 
44.1% 

0 

NIA 
NIA 

NIA 
NIA 



ARIZONA WATER COMPANY 
TEST YEAR ENDED DECEMBER 31,2001 
MIAMI SYSTEM 
REVENUE SUMMARY BY METER SIZE AND CUSTOMER CLASS 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 

13 
14 
15 
16 
17 

DESCRIPTION 

518 X 314 - INCH 
1 - INCH 
2 - INCH 
3 - INCH 
4 - INCH 
6 - INCH 
8 - INCH 

10 - INCH 

TOTALS 

PERCENTAGE OF TOTAL REVENUE 

NOTE (a): 
RUCO REQUIRED REVENUE 
LESS: 

FIRE SPRINKLER REVENUE $ 714 
FIRE HYDRANT REVENUE 3,843 
MISCELLANEOUS REVENUE 22,583 
RENT - WATER PROPERTY REVENUE 683 

DOCKET NO. W-01445A-02-061 
SCHEDULE WAR-20 

(A) (B) (C) 
RUCO RUCO RUCO 

PROPOSED PROPOSED PROPOSED 
MINIMUM COMMODITY TOTAL 
REVENUE REVENUE REVENUE 

$ 591,192 $ 717,021 $ 1,308,213 
32,810 54,247 87,057 
43,520 159,474 202,994 

4,844 26,917 31,761 
3,060 38,533 41,593 
5,100 37,940 43,040 

0 0 0 
0 0 0 

$ 680,526 $ 1,034,130 $ 1,714,656 (a) 

40.00% 60.00% 100.00% 

$ 1,750,757 

OTHER WATER REVENUE 
TOTAL 

8,278 
$ 36,101 

REVENUE TO BE GENERATED FROM WATER SALES $ 1,714,656 

REFERENCE: 
NOTE (a) 2002 REVENUE INFORMATION OBTAINED FROM RUCO D.R. NO. 1.1 0 


